
42 C.F.R. § 422.552
Novation agreement requirements.

(a) Conditions for CMS approval of a novation agreement. CMS approves a novation agreement if the following
conditions are met:

(1) Advance notification. The MA organization notifies CMS at least 60 days before the date of the proposed
change of ownership. The MA organization also provides CMS with updated financial information and a
discussion of the financial and solvency impact of the change of ownership on the surviving organization.
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