
42 C.F.R. § 422.388
Deposits.

(a) Insolvency deposit. (1) At the time of application, an organization must deposit $100,000 in cash or
securities (or any combination thereof) into an account in a manner that is acceptable to CMS.

(2) The deposit must be restricted to use in the event of insolvency to help assure continuation of services or
pay costs associated with receivership or liquidation.

(3) At the time of the PSO's application for an MA contract and, thereafter, upon CMS's request, a PSO must
provide CMS with proof of the insolvency deposit, such proof to be in a form that CMS considers appropriate.
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