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42 C.F.R. § 422.382

Minimum net worth amount.

(a) At the time an organization applies to contract with CMS as a PSO under this part, the organization must
have a minimum net worth amount, as determined under paragraph (c) of this section, of:

(1) At least $1,500,000, except as provided in paragraph (a)(2) of this section.

(2) No less than $1,000,000 based on evidence from the organization's financial plan (under § 422.384)
demonstrating to CMS's satisfaction that the organization has available to it an administrative infrastructure
that CMS considers appropriate to reduce, control or eliminate start-up administrative costs.

(b) After the effective date of a PSO's MA contract, a PSO must maintain a minimum net worth amount equal
to the greater of —

(1) One million dollars;

(2) Two percent of annual premium revenues as reported on the most recent annual financial statement filed
with CMS for up to and including the first $150,000,000 of annual premiums and 1 percent of annual premium
revenues on premiums in excess of $150,000,000;
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