
42 C.F.R. § 422.330
CMS-identified overpayments associated with payment data
submitted by MA organizations.

(a) Definitions. For purposes of this section—

Applicable reconciliation date occurs on the date of the annual final deadline for risk adjustment data submission
described at § 422.310(g)(2)(ii).

Erroneous payment data means payment data that should not have been submitted either because the data
submitted are inaccurate or because the data are inconsistent with Medicare Part C requirements.

Payment data means data submitted by an MA organization to CMS and used for payment purposes, including
enrollment data and data submitted under § 422.310.

(b) Request to correct payment data. (1) When CMS identifies erroneous payment data submitted by an MA
organization (other than an error identified through the process described in § 422.311), CMS may send a
data correction notice to the MA organization requesting that the MA organization correct the payment
data.

(2) The notice will include or make reference to the specific payment data that need to be corrected, the reason
why CMS believes that the payment data are erroneous, and the timeframe for correcting the payment data.

(c) Payment offset. (1) If the MA organization fails to submit the corrected payment data within the timeframe
as requested in accordance with paragraph (b) of this section, CMS will conduct a payment offset against
payments made to the MA organization if—

(i) The payment error affects payments for any of the 6 most recently completed payment years; and

(ii) The payment error for a particular payment year is identified after the applicable reconciliation date for
that payment year.
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