
42 C.F.R. § 422.308
Adjustments to capitation rates, benchmarks, bids, and payments.

CMS performs the following calculations and adjustments to determine rates and payments:

(a) National per capita growth percentage.  (1) The national per capita growth percentage for a year, applied
under § 422.306, is CMS' estimate of the rate of growth in per capita expenditures under this title for an
individual entitled to benefits under Part A and enrolled under Part B. CMS may make separate estimates
for aged enrollees, disabled enrollees, and enrollees who have ESRD.

(2) The amount calculated in paragraph (a)(1) of this section must exclude expenditures attributable to
sections 1848(a)(7) and (o) and sections 1886(b)(3)(B)(ix) and (n) of the Act.

(b) Adjustment for over or under projection of national per capita growth percentages. CMS will adjust the
minimum percentage increase rate at § 422.306(a)(2) and the adjusted average per capita cost rate at §
422.306(b)(2) for the previous year to reflect any differences between the projected national per capita
growth percentages for that year and previous years, and the current estimates of those percentages for
those years. CMS will not make this adjustment for years before 2004.

(c) Risk adjustment—(1) General rule. CMS will adjust the payment amounts under § 422.304(a)(1), (a)(2), and
(a)(3) for age, gender, disability status, institutional status, and other factors CMS determines to be
appropriate, including health status, in order to ensure actuarial equivalence. CMS may add to, modify, or
substitute for risk adjustment factors if those changes will improve the determination of actuarial
equivalence.

(2) Risk adjustment: Health status—(i) Data collection. To adjust for health status, CMS applies a risk factor based
on data obtained in accordance with § 422.310.

(ii) Implementation. CMS applies a risk factor that incorporates inpatient hospital and ambulatory risk adjustment
data. This factor is phased as follows:

(A) 100 percent of payments for ESRD MA enrollees in 2005 and succeeding years.
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