
42 C.F.R. § 422.304
Monthly payments.

(a) General rules. Except as provided in paragraph (b) of this section, CMS makes advance monthly payments
of the amounts determined under paragraphs (a)(1) and (a)(2) of this section for coverage of original fee-
for-service benefits for an individual in an MA payment area for a month.

(1) Payment of bid for plans with bids below benchmark. For MA plans that have average per capita monthly
savings (as described at § 422.264(b) for local plans and § 422.264(d) for regional plans), CMS pays:

(i) The unadjusted MA statutory non-drug monthly bid amount defined in § 422.252, risk-adjusted as described
at § 422.308(c) and adjusted (if applicable) for variations in rates within the plan's service area (described at §
422.258(a)(2)) and for the effects of risk adjustment on beneficiary premiums under § 422.262; and

(ii) The amount (if any) of the rebate described in paragraph (a)(3) of this section.

(2) Payment of benchmark for plans with bids at or above benchmark. For MA plans that do not have average per
capita monthly savings (as described at § 422.264(b) for local plans and § 422.264(d) for regional plans), CMS
pays the unadjusted MA area-specific non-drug monthly benchmark amount specified at § 422.258, risk-
adjusted as described at § 422.308(c) and adjusted (if applicable) for variations in rates within the plan's
service area (described at § 422.258(a)(2)) and for the effects of risk adjustment on beneficiary premiums
under § 422.262.
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