
42 C.F.R. § 418.309
Hospice aggregate cap.

A hospice's aggregate cap is calculated by multiplying the adjusted cap amount (determined in paragraph (a) of
this section) by the number of Medicare beneficiaries, as determined by one of two methodologies for
determining the number of Medicare beneficiaries for a given cap year described in paragraphs (b) and (c) of this
section.

(a) Cap Amount. The cap amount was set at $6,500 in 1983 and is updated using one of two methodologies
described in paragraphs (a)(1) and (a)(2) of this section.

(1) For accounting years that end on or before September 30, 2016 and end on or after October 1, 2032, the cap
amount is adjusted for inflation by using the percentage change in the medical care expenditure category of the
Consumer Price Index (CPI) for urban consumers that is published by the Bureau of Labor Statistics. This
adjustment is made using the change in the CPI from March 1984 to the fifth month of the cap year.

(2) For accounting years that end after September 30, 2016, and before October 1, 2032, the cap amount is the
cap amount for the preceding accounting year updated by the percentage update to payment rates for hospice
care for services furnished during the fiscal year beginning on the October 1 preceding the beginning of the
accounting year as determined pursuant to section 1814(i)(1)(C) of the Act (including the application of any
productivity or other adjustments to the hospice percentage update).
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