
42 C.F.R. § 417.596
Establishment of a benefit stabilization fund.

(a) General. If an HMO or CMP is required to provide its Medicare enrollees with additional benefits as
described in § 417.592, the organization may request that CMS withhold a part of its monthly per capita
payment in a benefit stabilization fund. The fund will be used to prevent excessive fluctuation in the
provision of those additional benefits in subsequent contract periods.

(b) Notification to CMS. An HMO's or CMP's request to have monies withheld in a benefit stabilization fund
must be made when the HMO or CMP notifies CMS under § 417.592(d) of its ACR and its APCRP in
preparation for its next contract period.
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