
42 C.F.R. § 417.570
Interim per capita payments.

(a) Principle of payment. (1) CMS makes monthly advance payments equivalent to the HMO's or CMP's interim
per capita rate for each beneficiary who is registered in CMS records as a Medicare enrollee of the HMO or
CMP.

(2) Additional lump-sum payments may be made at other times during the contract period, at CMS's
discretion, to adjust the total amounts paid during the contract period to the level of incurred costs.

(b) Determination of rate. The interim per capita rate of payment is equal to the estimated per capita cost of
providing covered services to the HMO's or CMP's Medicare enrollees, based upon the types and
components of costs that are reimbursable under this part. The interim per capita rate is determined
annually by CMS on the basis of the HMO's or CMP's annual operating and enrollment forecast (as set forth
in § 417.572) and may be revised during the contract period as explained in paragraphs (c) and (d) of this
section.
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