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42 C.F.R. § 417.560

Apportionment: Part B physician and supplier services.

(a) Medical services furnished directly by the HMO or CMP. The total allowable cost of Part B physician and
supplier services furnished by employees or partners of the HMO or CMP or by a related entity of the HMO
or CMP must be apportioned on the basis of the ratio of covered Part B services furnished to Medicare
enrollees to total services furnished to all the HMO's or CMP's enrollees and nonenrolled patients. The
HMO or CMP must use a method for reporting costs that is approved by CMS. CMS bases its approval on a
finding that the method—
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