
42 C.F.R. § 1007.19
FFP rate and eligible FFP costs.

(a) Rate of FFP. (1) Subject to the limitation of this section, the Secretary of Health and Human Services must
reimburse each State by an amount equal to 90 percent of the allowable costs incurred by a certified Unit
during the first 12 quarters of operation that are attributable to carrying out its functions and
responsibilities under this part. Each quarter of operation must be counted in determining when the Unit
has accumulated 12 quarters of operation and is, therefore, no longer eligible for a 90-percent matching
rate. Quarters of operation do not have to be consecutive to accumulate.

(2) Beginning with the 13th quarter of operation, the Secretary must reimburse 75 percent of allowable costs
incurred by a certified Unit.
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