
42 C.F.R. § 1003.400
Basis for civil money penalties and assessments.

(a) All contracting organizations. The OIG may impose a penalty against any contracting organization that—

(1) Fails substantially to provide an enrollee with medically necessary items and services that are required
(under the Act, applicable regulations, or contract with the Department or a State) to be provided to such
enrollee and the failure adversely affects (or has the substantial likelihood of adversely affecting) the enrollee;

(2) Imposes a premium on an enrollee in excess of the amounts permitted under the Act;

(3) Engages in any practice that would reasonably be expected to have the effect of denying or discouraging
enrollment by beneficiaries whose medical condition or history indicates a need for substantial future medical
services, except as permitted by the Act;
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