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42 C.F.R.§57.305

Nursing student loan funds.

(a) Funds established with Federal capital contributions. Any fund established by a school with Federal capital
contributions will be accounted for separately from other funds, providing a clear audit trail for all
transactions. At all times the fund must contain monies representing the institutional capital contribution.
The school must at all times maintain all monies relating to the fund in one or more interest-bearing
accounts or investment instruments which meet OMB requirements established for Federal monies held by
third parties, except that if the school documents that the costs associated with the use of an interest-
bearing account would exceed expected earnings, the school is not required to maintain these monies in an
interest-bearing account. The school must place all earnings into the fund but may first deduct from total
earnings any reasonable and customary charges incurred through the use of an interest-bearing account.
An institution shall exercise the level of care required of a fiduciary with regard to these deposits and
investments, and shall be responsible for reimbursing the fund for any losses that occur due to the use of
investments that are not federally insured.
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