
42 C.F.R. § 57.215
Records, reports, inspection, and audit.

(a) Each Federal capital contribution and Federal capital loan is subject to the condition that the school must
maintain those records and file with the Secretary those reports relating to the operation of its health
professions student loan funds as the Secretary may find necessary to carry out the purposes of the Act and
these regulations. A school must submit required reports to the Secretary within 45 days of the close of the
reporting period.

(1) A school which fails to submit a required report for its Federal capital contribution fund within 45 days of
the close of the reporting period:

(i) Shall be prohibited from receiving new Federal capital contributions;

(ii) Must place the revolving fund and all subsequent collections in an insured interest-bearing account; and

(iii) May make no loan disbursements.

The above restrictions apply until the Secretary determines that the school is in compliance with the reporting
requirement.
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