
42 C.F.R. § 57.213a
Loan cancellation reimbursement.

(a) For loans made prior to October 22, 1985, in the event that insufficient funds are available to the Secretary
in any fiscal year to enable him or her to pay to all schools their proportionate shares of all loans and
interest canceled under this subpart for practice in a shortage area, death, or disability:

(1) Each school will be paid an amount bearing the same ratio to the total of the funds available for that purpose
as the principal of loans canceled by that school in that fiscal year bears to the total principal of loans canceled
by all schools in that year; and
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