
42 C.F.R. § 52b.9
What is the right of the United States to recover Federal funds when
facilities are not used for research or are transferred?

(a) If the grantee plans to cease using the facility for the particular biomedical research or training purposes
for which it was constructed as required by § 52b.7 (or alternate use authorized under § 52b.7(a) or
paragraph (c) of this section), or the grantee decides to sell or transfer title to an entity ineligible for a
grant under § 52b.3, the grantee shall request disposition instructions from NIH in the form and manner as
the Director may prescribe. Those instructions shall provide for one of the following alternatives:

(1) The facility may be sold and the grantee or transferee shall pay to the United States an amount computed by
multiplying the federal share of the facility times the proceeds from the sale (after deducting the actual and
reasonable selling and fix-up expenses, if any, from the sales proceeds). The sales procedures must provide for
competition to the extent practicable, and be designed to provide the highest possible return;
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