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42 C.F.R. § 51c.506

Use of grant funds.

Grant funds may be used to amortize the principal of or pay interest on a loan or mortgage on an existing
building acquired under this part, including a building purchased by a grantee prior to the promulgation of this
part, but only if the building is being used for the purposes of section 330 and complies with the applicable
provisions of this subpart and only to the extent the Secretary finds such principal amounts and interest rates to
be reasonable.
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