C®SMOS

Mavigate the Compliance Universe

42 C.F.R. § 417.402

Effective date of initial regulations.

(a) The changes made to section 1876 of the Act by section 114 of the Tax Equity and Fiscal Responsibility Act
of 1982 became effective on February 1, 1985, the effective date of the initial implementing regulations.

(b) No new cost plan contracts are accepted by CMS. CMS will, however, accept and approve applications to
modify cost plan contracts in order to expand service areas, provided they are submitted on or before
September 1, 2006, and CMS determines that the organization continues to meet regulatory requirements
and the requirements in its cost plan contract. Section 1876 cost plan contracts will not be extended or
renewed beyond December 31, 2007, where conditions in paragraph (c) of this section are present.
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