
42 C.F.R. § 417.153
Offer of HMO alternative.

(a) Basic rule. An employing entity that is subject to this subpart and that elects to include one or more
qualified HMOs must offer the HMO alternative in accordance with this section.

(b) Employees to whom the HMO option must be offered. Each employing entity must offer the option of
enrollment in a qualified HMO to each eligible employee and his or her eligible dependents who reside in
the HMO's service area.
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