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42 C.F.R. § 417.103

Providers of basic and supplemental health services.

(a)

(1) The HMO must provide that the services of health professionals that are provided as basic health services
will, except as provided in paragraph (c) of this section, be provided or arranged for through (i) health
professionals who are staff of the HMO, (ii) a medical group or groups, (iii) an IPA or IPAs, (iv) physicians or
other health professionals under direct service contracts with the HMO for the provision of these services, or
(v) any combination of staff, medical group or groups, IPA or IPAs, or physicians or other health professionals
under direct service contracts with the HMO.

(2) A staff or medical group model HMO may have as providers of basic health services physicians who have
also entered into written services arrangements with an IPA or IPAs, but only if either (i) these physicians
number less than 50 percent of the physicians who have entered into arrangements with the IPA or IPAs, or (ii)
if the sharing is 50 percent or greater, CMS approves the sharing as being consistent with the purposes of
section 1310(b) of the PHS Act.
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