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42 C.F.R. § 415.160

Election of reasonable cost payment for direct medical and surgical
services of physicians in teaching hospitals: General provisions.

(a) Scope. A teaching hospital may elect to receive payment on a reasonable cost basis for the direct medical
and surgical services of its physicians in lieu of fee schedule payments that might otherwise be made for
these services.

(b) Conditions. A teaching hospital may elect to receive these payments only if —

(1) The hospital notifies its intermediary in writing of the election and meets the conditions of either paragraph
(b)(2) or paragraph (b)(3) of this section;
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