
42 C.F.R. § 414.5
Hospital services paid under Medicare Part B when a Part A hospital
inpatient claim is denied because the inpatient admission was not
reasonable and necessary, but hospital outpatient services would
have been reasonable and necessary in treating the beneficiary.

(a) If a Medicare Part A claim for inpatient hospital services is denied because the inpatient admission was not
reasonable and necessary, or if a hospital determines under § 482.30(d) of this chapter or § 485.641 of this
chapter after a beneficiary is discharged that the beneficiary's inpatient admission was not reasonable and
necessary, the hospital may be paid for any of the following Part B inpatient services that would have been
reasonable and necessary if the beneficiary had been treated as a hospital outpatient rather than admitted
as an inpatient, provided the beneficiary is enrolled in Medicare Part B:
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