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42 C.F.R. § 414.402

Definitions.

For purposes of this subpart, the following definitions apply:

Affected party means a contract supplier that has been notified that their DMEPOS CBP contract will be terminated
for a breach of contract.

Bid means an offer to furnish an item or items for a particular price and time period that includes, where
appropriate, any services that are directly related to the furnishing of the item or items.

Bidding entity means the entity whose legal business name is identified in the “Form A: Business Organization
Information” section of the bid.

Breach of contract means any deviation from contract requirements, including a failure to comply with a
governmental agency or licensing organization requirements, constitutes a breach of contract.

Competitive bidding area (CBA) means an area established by the Secretary under this subpart.
Competitive bidding program means a program established under this subpart within a designated CBA.
Composite bid means the bid submitted by the supplier for the lead item in the product category.

Contract supplier means an entity that is awarded a contract by CMS to furnish items under a competitive bidding
program.

Corrective action plan (CAP) means a contract supplier's written document with supporting information that
describes the actions the contract supplier will take within a specified timeframe to remedy a breach of contract.

Covered document means a financial, tax, or other document required to be submitted by a bidder as part of an
original bid submission under a competitive acquisition program in order to meet the required financial
standards.

Covered document review date means the later of —
(1) The date that is 30 days before the final date for the closing of the bid window; or
(2) The date that is 30 days after the opening of the bid window.

DMEPOS stands for durable medical equipment, prosthetics, orthotics, and supplies.
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