
42 C.F.R. § 414.34
Payment for services and supplies incident to a physician's service.

(a) Medical supplies. (1) Except as otherwise specified in this paragraph, office medical supplies are considered
to be part of a physician's practice expense, and payment for them is included in the practice expense
portion of the payment to the physician for the medical or surgical service to which they are incidental.

(2) If physician services of the type routinely furnished in provider settings are furnished in a physician's
office, separate payment may be made for certain supplies furnished incident to that physician service if the
following requirements are met:
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