
42 C.F.R. § 414.1210
Application of the value-based payment modifier.

(a) The value-based payment modifier is applicable:

(1) For the CY 2015 payment adjustment period, to physicians in groups with 100 or more eligible professionals
based on the performance period described at § 414.1215(a).

(2) For the CY 2016 payment adjustment period, to physicians in groups with 10 or more eligible professionals
based on the performance period described at § 414.1215(b).

(3) For the CY 2017 payment adjustment period and each subsequent calendar year payment adjustment period,
to physicians in groups with 2 or more eligible professionals and to physicians who are solo practitioners based
on the performance period for the payment adjustment period as described at § 414.1215.

(4) For the CY 2018 payment adjustment period, to nonphysician eligible professionals who are physician
assistants, nurse practitioners, clinical nurse specialists, and certified registered nurse anesthetists in groups
with 2 or more eligible professionals and to physician assistants, nurse practitioners, clinical nurse specialists,
and certified registered nurse anesthetists who are solo practitioners based on the performance period for the
payment adjustment period as described at § 414.1215.

(b) Exceptions. (1) Groups of physicians that are participating in the Medicare Shared Savings Program, the
testing of the Pioneer ACO model, or other similar Innovation Center or CMS initiatives shall not be subject
to any adjustments under the value-based payment modifier for CY 2015 and CY 2016.

(2) Application of the value-based payment modifier to participants in the Shared Savings Program.

(i) For the CY 2017 payment adjustment period and each subsequent calendar year payment adjustment period,
the value-based payment modifier is applicable to physicians in groups with 2 or more eligible professionals and
to physicians who are solo practitioners that participate in an ACO under the Shared Savings Program during the
performance period for the payment adjustment period as described at § 414.1215. The value-based payment
modifier for a group or solo practitioner that participates in an ACO under the Shared Savings Program during the
performance period is determined based on paragraphs (b)(2)(i)(A) through (D) of this section.

(A) The cost composite is classified as “average” under § 414.1275(b).

(B) For groups and solo practitioners that participate in a Shared Savings Program ACO that successfully reports
quality data as required by the Shared Savings Program under § 425.504 of this chapter, the quality composite
score is calculated under § 414.1260(a) using quality data reported by the ACO for the performance period
through the ACO GPRO Web interface as required under § 425.504(a)(1) of this chapter or another mechanism
specified by CMS and the ACO all-cause readmission measure. Groups and solo practitioners that participate in
two or more ACOs during the applicable performance period receive the quality composite score of the ACO that
has the highest numerical quality composite score. For the CY 2018 payment adjustment period, the CAHPS for
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ACOs survey also will be included in the quality composite score. For the CY 2017 and 2018 payment adjustment
periods, for groups and solo practitioners who participate in a Shared Savings Program ACO that does not
successfully report quality data as required by the Shared Savings Program under § 425.504 and who meet the
requirements to avoid the PQRS payment adjustment for CY 2018 by reporting to the PQRS outside the ACO, the
quality composite is classified as “average” under § 414.1275(b).
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