
42 C.F.R. § 413.87
Payments for Medicare + Choice nursing and allied health
education programs.

(a) Statutory basis. This section implements section 1886(l) of the Act, which provides for additional payments
to hospitals that operate and receive Medicare reasonable cost reimbursement for approved nursing and
allied health education programs and the methodology for determining the additional payments.

(b) Scope. This section sets forth the rules for determining an additional payment amount to hospitals that
receive payments for the costs of operating approved nursing or allied health education programs under §
413.85.

(c) Qualifying conditions for payment. (1) For portions of cost reporting periods occurring on or after January 1,
2000 and before January 1, 2001, a hospital that operates and receives payment for a nursing or allied
health education program under § 413.85 may receive an additional payment amount associated with
Medicare + Choice utilization. The hospital may receive the additional payment amount, which is
calculated in accordance with the provisions of paragraph (d) of this section, if both of the conditions
specified in paragraphs (c)(1)(i) and (c)(1)(ii) of this section are met.

(i) The hospital must have received Medicare reasonable cost payment for an approved nursing or allied health
education program under § 413.85 in its cost reporting period(s) ending in the fiscal year that is 2 years prior to
the current calendar year. (For example, if the current year is calendar year 2000, the fiscal year that is 2 years
prior to calendar year 2000 is FY 1998.) For a hospital that first establishes a nursing or allied health education
program after FY 1998 and receives reasonable cost payment for the program as specified under § 413.85 after
FY 1998, the hospital is eligible to receive an additional payment amount in a calendar year that is 2 years after
the respective fiscal year so long as the hospital also meets the condition under paragraph (c)(1(ii) of this
section.
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