
42 C.F.R. § 413.82
Direct GME payments: Special rules for States that formerly had a
waiver from Medicare reimbursement principles.

(a) Effective for cost reporting periods beginning on or after January 1, 1986, hospitals in States that, prior to
becoming subject to the prospective payment system, had a waiver for the operation of a State
reimbursement control system under section 1886(c) of the Act, section 402 of the Social Security
Amendments of 1967 (42 U.S.C. 1395b-1 or section 222(a) of the Social Security Amendment of 1972 (42
U.S.C. 1395b-1 (note)) are permitted to change the order in which they allocate administrative and general
costs to the order specified in the instructions for the Medicare cost report.
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