
42 C.F.R. § 413.81
Direct GME payments: Application of community support and
redistribution of costs in determining FTE resident counts.

(a) For purposes of determining direct GME payments, the following principles apply:

(1) Community support. If the community has undertaken to bear the costs of medical education through
community support, the costs are not considered GME costs to the hospital for purposes of Medicare payment.

(2) Redistribution of costs. The costs of training residents that constitute a redistribution of costs from an
educational institution to the hospital are not considered GME costs to the hospital for purposes of Medicare
payment.
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