
42 C.F.R. § 413.350
Periodic interim payments for skilled nursing facilities receiving
payment under the skilled nursing facility prospective payment
system for Part A services.

(a) General rule. Subject to the exceptions in paragraphs (b) and (c) of this section, SNFs receiving payment
under the PPS for Part A services do not receive interim payments during the cost reporting year, and
receive payment only following submission of a bill. Paragraph (d) of this section provides for accelerated
payments in certain circumstances.

(b) Periodic interim payments. (1) An SNF receiving payment under the prospective payment system may
receive periodic interim payments (PIP) for Part A SNF services under the PIP method subject to the
provisions of § 413.64(h). To be approved for PIP, the SNF must meet the qualifying requirements in §
413.64(h)(3). Moreover, as provided in § 413.64(h)(5), contractor approval is conditioned upon the
contractor's best judgment as to whether payment can be made under the PIP method without undue risk
of its resulting in an overpayment to the provider.
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