
42 C.F.R. § 413.340
Transition period.

(a) Duration of transition period and proportions for the blended transition rate. Beginning with an SNF's first cost
reporting period beginning on or after July 1, 1998, there is a transition period covering three cost
reporting periods. During this transition phase, SNFs receive a payment rate comprising a blend of the
adjusted Federal rate and a facility-specific rate. For the first cost reporting period beginning on or after
July 1, 1998, payment is based on 75 percent of the facility-specific rate and 25 percent of the Federal rate.
For the subsequent cost reporting period, the rate is comprised of 50 percent of the facility-specific rate
and 50 percent of the Federal rate. In the final cost reporting period of the transition, the rate is comprised
of 25 percent of the facility-specific rate and 75 percent of the Federal rate. For all subsequent cost
reporting periods, payment is based entirely on the Federal rate.
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