
42 C.F.R. § 413.335
Basis of payment.

(a) Method of payment. Under the prospective payment system, SNFs receive a per diem payment of a
predetermined rate for inpatient services furnished to Medicare beneficiaries. The per diem payments are
made on the basis of the Federal payment rate described in § 413.337 and, during a transition period, on the
basis of a blend of the Federal rate and the facility-specific rate described in § 413.340. These per diem
payment rates are determined according to the methodology described in §§ 413.337 and 413.340.
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