
42 C.F.R. § 413.17
Cost to related organizations.

(a) Principle. Except as provided in paragraph (d) of this section, costs applicable to services, facilities, and
supplies furnished to the provider by organizations related to the provider by common ownership or
control are includable in the allowable cost of the provider at the cost to the related organization. However,
such cost must not exceed the price of comparable services, facilities, or supplies that could be purchased
elsewhere.

(b) Definitions—(1) Related to the provider. Related to the provider means that the provider to a significant
extent is associated or affiliated with or has control of or is controlled by the organization furnishing the
services, facilities, or supplies.

(2) Common ownership. Common ownership exists if an individual or individuals possess significant ownership
or equity in the provider and the institution or organization serving the provider.
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