
42 C.F.R. § 413.124
Reduction to hospital outpatient operating costs.

(a) Except for sole community hospitals, as defined in § 412.92 of this chapter, and critical access hospitals,
the reasonable costs of outpatient hospital services (other than capital-related costs of these services) are
reduced by 5.8 percent for services furnished during portions of cost reporting periods occurring on or
after October 1, 1990 and until the first date that the prospective payment system under part 419 of this
chapter is implemented.
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