
42 C.F.R. § 413.114
Payment for posthospital SNF care furnished by a swing-bed
hospital.

(a) Purpose and basis. This section implements section 1883 of the Act, which provides for payment for
posthospital SNF care furnished by rural hospitals and CAHs having a swing-bed approval.

(1) Services furnished in cost reporting periods beginning prior to July 1, 2002. Posthospital SNF care furnished in
general routine inpatient beds in rural hospitals and CAHs is paid in accordance with the special rules in
paragraph (c) of this section for determining the reasonable cost of this care. When furnished by rural and CAH
swing-bed hospitals approved after March 31, 1988 with more than 49 beds (but fewer than 100), these services
must also meet the additional payment requirements set forth in paragraph (d) of this section.

(2) Services furnished in cost reporting periods beginning on and after July 1, 2002. Posthospital SNF care furnished
in general routine inpatient beds in rural hospitals (other than CAHs) is paid in accordance with the provisions
of the prospective payment system for SNFs described in subpart J of this part, except that for purposes of this
paragraph, the requirements of § 413.343(a) must be met using the specific assessment instrument and data
designated by CMS for this purpose. Posthospital SNF care furnished in general routine inpatient beds in CAHs
is paid based on reasonable cost for cost reporting periods beginning on and after July l, 2002 and before
January 1, 2004, and is paid based on 101 percent of reasonable cost for cost reporting periods beginning on and
after January 1, 2004, in accordance with the provisions of subparts A through G of this part (other than
paragraphs (c) and (d) of this section).
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