
42 C.F.R. § 412.622
Basis of payment.

(a) Method of payment. (1) Under the prospective payment system, inpatient rehabilitation facilities receive a
predetermined amount per discharge for inpatient services furnished to Medicare Part A fee-for-service
beneficiaries.

(2) The amount of payment under the prospective payment system is based on the Federal payment rate,
including adjustments described in § 412.624 and, if applicable, during a transition period, on a blend of the
Federal payment rate and the facility-specific payment rate described in § 412.626.

(3) IRF coverage criteria. In order for an IRF claim to be considered reasonable and necessary under section
1862(a)(1) of the Act, there must be a reasonable expectation that the patient meets all of the following
requirements at the time of the patient's admission to the IRF—

(i) Except for care furnished to patients in a freestanding IRF hospital solely to relieve acute care hospital
capacity in a state (or region, as applicable) that is experiencing a surge during the Public Health Emergency, as
defined in § 400.200 of this chapter, requires the active and ongoing therapeutic intervention of multiple therapy
disciplines (physical therapy, occupational therapy, speech-language pathology, or prosthetics/orthotics
therapy), one of which must be physical or occupational therapy.

(ii) Except during the emergency period described in section 1135(g)(1)(B) of the Act, generally requires and can
reasonably be expected to actively participate in, and benefit from, an intensive rehabilitation therapy program.
Under current industry standards, this intensive rehabilitation therapy program generally consists of at least 3
hours of therapy (physical therapy, occupational therapy, speech-language pathology, or prosthetics/orthotics
therapy) per day at least 5 days per week. In certain well-documented cases, this intensive rehabilitation therapy
program might instead consist of at least 15 hours of intensive rehabilitation therapy per week. Benefit from this
intensive rehabilitation therapy program is demonstrated by measurable improvement that will be of practical
value to the patient in improving the patient's functional capacity or adaptation to impairments. The required
therapy treatments must begin within 36 hours from midnight of the day of admission to the IRF.
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