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42 C.F.R. § 412.541

Method of payment under the long-term care hospital prospective
payment system.

(a) General rule. Subject to the exceptions in paragraphs (b) and (c) of this section, long-term care hospitals
receive payment under this subpart for inpatient operating costs and capital-related costs for each
discharge only following submission of a discharge bill.

(b) Periodic interim payments—(1) Criteria for receiving periodic interim payments. (i) A long-term care hospital
receiving payment under this subpart may receive periodic interim payments (PIP) for Part A services
under the PIP method subject to the provisions of § 413.64(h) of this subchapter.

(ii) To be approved for PIP, the long-term care hospital must meet the qualifying requirements in § 413.64(h)
(3) of this subchapter.

(iii) As provided in § 413.64(h)(5) of this subchapter, intermediary approval is conditioned upon the
intermediary's best judgment as to whether payment can be made under the PIP method without undue risk of
the PIP resulting in an overpayment to the provider.

(2) Frequency of payment. (i) For long-term care hospitals approved for PIP and paid solely under Federal
prospective payment system rates under 88 412.533(a)(5) and 412.533(c), the intermediary estimates the long-
term care hospital's Federal prospective payments net after estimated beneficiary deductibles and coinsurance
and makes biweekly payments equal to 1/26 of the total estimated amount of payment for the year.
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