
42 C.F.R. § 412.534
Special payment provisions for long-term care hospitals-within-
hospitals and satellites of long-term care hospitals, effective for
discharges occurring in cost reporting periods beginning on or
before September 30, 2016.

(a) Scope. Except as provided in paragraph (h), the policies set forth in this section apply to discharges
occurring in cost reporting periods beginning on or after October 1, 2004 from long-term care hospitals as
described in § 412.23(e)(2)(i) meeting the criteria in § 412.22(e)(2), or satellite facilities of long-term care
hospitals that meet the criteria in § 412.22(h).

(b) Patients admitted from hospitals not located in the same building or on the same campus as the long-term care
hospital or long-term care hospital satellite—(1) For cost reporting periods beginning on or after October 1, 2004
and before July 1, 2007. Payments to the long-term care hospital as described in § 412.23(e)(2)(i) meeting
the criteria in § 412.22(e)(2) for patients admitted to the long-term care hospital or to a long-term care
hospital satellite facility as described in § 412.23(e)(2)(i) that meets the criteria of § 412.22(h) from
another hospital that is not the co-located hospital are made under the rules in this subpart with no
adjustment under this section.

(2) For cost reporting periods beginning on or after July 1, 2007. For cost reporting periods beginning on or after
July 1, 2007, payments to one of the following long-term care hospitals or long-term care hospital satellites are
subject to the provisions of § 412.536 of this subpart:

(i) A long-term care hospital as described in § 412.23(e)(2)(i) of this part that meets the criteria of § 412.22(e) of
this part.

(ii) Except as provided in paragraph (h) of this section, a long-term care hospital as described in § 412.23(e)(2)(i)
of this part that meets the criteria of § 412.22(f) of this part.

(iii) A long-term care hospital satellite facility as described in § 412.23(e)(2)(i) of this part that meets the criteria
in § 412.22(h) or § 412.22(h)(3)(i) of this part.

(c) Patients admitted from the hospital located in the same building or on the same campus as the long-term care
hospital or satellite facility. Except for a long-term care hospital or a long-term care hospital satellite facility
that meets the requirements of paragraphs (d) or (e) of this section, payments to the long-term care
hospital for patients admitted to it or to its long-term care hospital satellite facility from the co-located
hospital are made under either of the following:

(1) For cost reporting periods beginning on or after October 1, 2004 and before October 1, 2007 and for cost reporting
periods beginning on or after October 1, 2016. (i) Except as provided in paragraphs (c)(3), (g), and (h) of this
section, for any cost reporting period beginning on or after October 1, 2004 and before October 1, 2007, and for
cost reporting periods beginning on or after October 1, 2016 in which the long-term care hospital or its satellite
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facility has a discharged Medicare inpatient population of whom no more than 25 percent were admitted to the
hospital or its satellite facility from the co-located hospital, payments are made under the rules at §§ 412.500
through 412.541 with no adjustment under this section.

(ii) Except as provided in paragraph (g) or (h) of this section, for any cost reporting period beginning on or after
October 1, 2004 and before October 1, 2007 and for cost reporting periods beginning on or after October 1, 2013 in
which the long-term care hospital or satellite facility has a discharged Medicare inpatient population of whom
more than 25 percent were admitted to the hospital or satellite facility from the co-located hospital, payments
for the patients who are admitted from the co-located hospital and who cause the long-term care hospital or
satellite facility to exceed the 25 percent threshold for discharged patients who have been admitted from the co-
located hospital are the lesser of the amount otherwise payable under this subpart or the amount payable under
this subpart that is equivalent, as set forth in paragraph (f) of this section, to the amount that would be
determined under the rules at § 412.1(a). Payments for the remainder of the long-term care hospital's or satellite
facility's patients are made under the rules in this subpart at §§ 412.500 through 412.541 with no adjustment
under this section.
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