
42 C.F.R. § 412.526
Payment provisions for a “subclause (II)” long-term care hospital.

(a) Definition. A “subclause (II)” long-term care hospital is a hospital that qualifies as an LTCH under section
1886(d)(1)(B)(iv)(II) of the Act.

(b) Method of payment. (1) For cost reporting periods beginning on or after October 1, 2003 and before
September 30, 2014, payment to a “subclause (II)” long-term care hospital is made under the prospective
payment system specified in § 412.1(a)(4) and Subpart O of this part.

(2) For cost reporting periods beginning on or after October 1, 2014, payment to a “subclause (II)” long-term
care hospital is made under the prospective payment system specified in § 412.1(a)(4) and under Subpart O of
this part, as adjusted. The adjusted payment amount is determined based on reasonable cost, as described at §
412.526(c).
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