
42 C.F.R. § 412.521
Basis of payment.

(a) Method of payment. (1) Under the prospective payment system, long-term care hospitals receive a
predetermined payment amount per discharge for inpatient services furnished to Medicare beneficiaries.

(2) Except as provided for in § 412.526, the amount of payment under the prospective payment system is based
on either the long-term care hospital prospective payment system standard Federal payment rate established
in accordance with § 412.523, including adjustments described in § 412.525, or the site neutral payment rate
established in accordance with § 412.522(c), or, if applicable during a transition period, the blend of the LTCH
PPS standard Federal payment rate and the applicable site neutral payment rate described in § 412.522(c)(3).

(b) Payment in full. (1) The payment made under this subpart represents payment in full (subject to applicable
deductibles and coinsurance described in subpart G of part 409 of this subchapter) for covered inpatient
operating costs as described in §§ 412.2(c)(1) through (c)(4) of this part and § 412.540 and capital-related
costs described in subpart G of part 413 of this subchapter associated with furnishing Medicare covered
services in long-term care hospitals.
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