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42 C.F.R. § 412.500

Basis and scope of subpart.

(a) Basis. This subpart implements the following:

(1) Section 123 of Public Law 106-113, which provides for the implementation of a prospective payment system
for long-term care hospitals described in section 1886(d)(1)(B)(iv) of the Act.

(2) Section 307 of Public Law 106-554, which states that the Secretary shall examine and may provide for
appropriate adjustments to that system, including adjustments to DRG weights, area wage adjustments,
geographic reclassification, outliers, updates, and disproportionate share adjustments consistent with section
1886(d)(5)(F) of the Act.

(3) Section 114 of Public Law 110-173, which contains several provisions regarding long-term care hospitals,
including the—

(i) Amendment of section 1886 of the Act to add a new subsection (m) that references section 123 of Public Law
106-113 and section 307(b) of Public Law 106-554 for the establishment and implementation of a prospective
payment system for payments under title XVIII for inpatient hospital services furnished by a long-term care
hospital described in section 1886(d)(1)(B)(iv) of the Act; and
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