
42 C.F.R. § 412.29
Classification criteria for payment under the inpatient rehabilitation
facility prospective payment system.

To be excluded from the prospective payment systems described in § 412.1(a)(1) and to be paid under the
prospective payment system specified in § 412.1(a)(3), an inpatient rehabilitation hospital or an inpatient
rehabilitation unit of a hospital (otherwise referred to as an IRF) must meet the following requirements:

(a) Have (or be part of a hospital that has) a provider agreement under part 489 of this chapter to participate
as a hospital.

(b) Except in the case of a “new” IRF or “new” IRF beds, as defined in paragraph (c) of this section, an IRF
must show that, during its most recent, consecutive, and appropriate 12-month time period (as defined by
CMS or the Medicare contractor), it served an inpatient population that meets the following criteria:

(1) For cost reporting periods beginning on or after July 1, 2004, and before July 1, 2005, the IRF served an
inpatient population of whom at least 50 percent, and for cost reporting periods beginning on or after July 1,
2005, the IRF served an inpatient population of whom at least 60 percent required intensive rehabilitation
services for treatment of one or more of the conditions specified at paragraph (b)(2) of this section. A patient
with a comorbidity, as defined at § 412.602 of this part, may be included in the inpatient population that counts
toward the required applicable percentage if—

(i) The patient is admitted for inpatient rehabilitation for a condition that is not one of the conditions specified in
paragraph (b)(2) of this section;

(ii) The patient has a comorbidity that falls in one of the conditions specified in paragraph (b)(2) of this section;
and

(iii) The comorbidity has caused significant decline in functional ability in the individual that, even in the
absence of the admitting condition, the individual would require the intensive rehabilitation treatment that is
unique to inpatient rehabilitation facilities paid under subpart P of this part and that cannot be appropriately
performed in another care setting covered under this title.

(2) List of conditions.

(i) Stroke.

(ii) Spinal cord injury.

(iii) Congenital deformity.

(iv) Amputation.

(v) Major multiple trauma.
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(vi) Fracture of femur (hip fracture).

(vii) Brain injury.

(viii) Neurological disorders, including multiple sclerosis, motor neuron diseases, polyneuropathy, muscular
dystrophy, and Parkinson's disease.

(ix) Burns.

(x) Active, polyarticular rheumatoid arthritis, psoriatic arthritis, and seronegative arthropathies resulting in
significant functional impairment of ambulation and other activities of daily living that have not improved after
an appropriate, aggressive, and sustained course of outpatient therapy services or services in other less intensive
rehabilitation settings immediately preceding the inpatient rehabilitation admission or that result from a
systemic disease activation immediately before admission, but have the potential to improve with more intensive
rehabilitation.
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