
42 C.F.R. § 412.27
Excluded psychiatric units: Additional requirements.

In order to be excluded from the prospective payment system as specified in § 412.1(a)(1), and paid under the
prospective payment system as specified in § 412.1(a)(2), a psychiatric unit must meet the following
requirements:

(a) Admit only patients whose admission to the unit is required for active treatment, of an intensity that can
be provided appropriately only in an inpatient hospital setting, of a psychiatric principal diagnosis that is
listed in the International Classification of Diseases, Tenth Revision, Clinical Modification.

(b) Furnish, through the use of qualified personnel, psychological services, social work services, psychiatric
nursing, and therapeutic activities.

(c) Maintain medical records that permit determination of the degree and intensity of the treatment provided
to individuals who are furnished services in the unit, and that meet the following requirements:

(1) Development of assessment/diagnostic data. Medical records must stress the psychiatric components of the
record, including history of findings and treatment provided for the psychiatric condition for which the
inpatient is treated in the unit.

(i) The identification data must include the inpatient's legal status.

(ii) A provisional or admitting diagnosis must be made on every inpatient at the time of admission, and must
include the diagnoses of intercurrent diseases as well as the psychiatric diagnoses.

(iii) The reasons for admission must be clearly documented as stated by the inpatient or others significantly
involved, or both.

(iv) The social service records, including reports of interviews with inpatients, family members, and others must
provide an assessment of home plans and family attitudes, and community resource contacts as well as a social
history.
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