
42 C.F.R. § 412.2
Basis of payment.

(a) Payment on a per discharge basis. Under both the inpatient operating and inpatient capital-related
prospective payment systems, hospitals are paid a predetermined amount per discharge for inpatient
hospital services furnished to Medicare beneficiaries. The prospective payment rate for each discharge (as
defined in § 412.4) is determined according to the methodology described in subpart D, E, or G of this part,
as appropriate, for operating costs, and according to the methodology described in subpart M of this part
for capital-related costs. An additional payment is made for both inpatient operating and inpatient
capital-related costs, in accordance with subpart F of this part, for cases that are extraordinarily costly to
treat.

(b) Payment in full. (1) The prospective payment amount paid for inpatient hospital services is the total
Medicare payment for the inpatient operating costs (as described in paragraph (c) of this section) and the
inpatient capital-related costs (as described in paragraph (d) of this section) incurred in furnishing
services covered by the Medicare program.

(2) The full prospective payment amount, as determined under subpart D, E, or G and under subpart M of this
part, is made for each stay during which there is at least one Medicare payable day of care. Payable days of care,
for purposes of this paragraph include the following:

(i) Limitation of liability days payable under the payment procedures for custodial care and services that are not
reasonable and necessary as specified in § 411.400 of this chapter.

(ii) Guarantee of payment days, as authorized under § 409.68 of this chapter, for inpatient hospital services
furnished to an individual whom the hospital has reason to believe is entitled to Medicare benefits at the time of
admission.
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