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42 C.F.R. § 412.230

Criteria for an individual hospital seeking redesignation to another
rural area or an urban area.

(a) General—(1) Purposes. Except as specified in paragraph (a)(5)—

(i) For fiscal years prior to fiscal year 2005, an individual hospital may be redesignated from a rural area to an
urban area, from a rural area to another rural area, or from an urban area to another urban area for the
purposes of using the other area's standardized amount for inpatient operating costs, the wage index value, or
both.

(ii) Effective for fiscal year 2005 and subsequent fiscal years, an individual hospital may be redesignated from
an urban area to another urban area, from a rural area to another rural area, or from a rural area to another
urban area for the purposes of using the other area's wage index value.

(iii) An urban hospital that has been granted redesignation as rural under 8 412.103 is considered to be located
in the rural area of the state for the purposes of this section.

(2) Proximity. Except as provided in paragraph (a)(3) of this section, to be redesignated to another rural area or an
urban area, a hospital must demonstrate a close proximity to the area to which it seeks redesignation by meeting
the criteria in paragraph (b) of this section, and submitting data requested under paragraph (c) of this section.

(3) Special rules for sole community hospitals and rural referral centers. To be redesignated under the special rules in
this paragraph, a hospital must be approved as a sole community hospital or a rural referral center as of the date
of the MGCRB's review.

(i) Ahospital that is approved as a rural referral center or a sole community hospital, or both, does not have to
demonstrate a close proximity to the area to which it seeks redesignation.

(ii) If a hospital that is approved as a rural referral center or a sole community hospital, or both, qualifies for
urban redesignation, it is redesignated to the urban area that is closest to the hospital or to the hospital's
geographic home area. If the hospital is closer to another rural area than to any urban area, it may seek
redesignation to either the closest rural area or the closest urban area.

(iii) If a sole community hospital or rural referral center loses its special status as a result of redesignation, the
hospital is considered to retain its special status for the purpose of applicability of the special rules in paragraph
(a)(3) of this section.

(iv) A hospital that is redesignated under paragraph (a)(3) of this section may not be redesignated in the same
fiscal year under paragraph (a)(2) of this section.

(4) Application of criteria. In applying the numeric criteria contained in paragraphs (b)(1) and (2) and (d)(1)(iii)
and (iv) of this section, rounding of numbers to meet the mileage or qualifying percentage standards is not
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permitted.
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