
42 C.F.R. § 412.116
Method of payment.

(a) General rules. (1) Unless the provisions of paragraphs (b) and (c) of this section apply, hospitals are paid for
hospital inpatient operating costs and capital-related costs for each discharge based on the submission of
a discharge bill.

(2) Payments for inpatient hospital services furnished by an excluded psychiatric unit of a hospital (or by an
excluded rehabilitation unit of a hospital for cost reporting periods beginning before January 1, 2002) are made
as described in §§ 413.64(a), (c), (d), and (e) of this chapter.

(3) For cost reporting periods beginning on or after January 1, 2005, payments for inpatient hospital services
furnished by an inpatient psychiatric facility that meets the conditions of § 412.404 are made as described in §
412.432.

(4) For cost reporting periods beginning on or after January 1, 2002, payments for inpatient hospital services
furnished by a rehabilitation hospital or a rehabilitation unit that meets the conditions of § 412.604 are made
as described in § 412.632.

(5) For cost reporting periods beginning on or after October 1, 2002, payments for inpatient hospital services
furnished by a long-term care hospital that meets the conditions for payment of §§ 412.505 through 412.511 are
made as described in § 412.521.

(b) Periodic interim payments—(1) Criteria for receiving periodic interim payments. Effective with claims received
on or after July 1, 1987, a hospital that meets the criteria in § 413.64(h) of this chapter may request in
writing to receive periodic interim payments as described in this paragraph. A hospital that is receiving
periodic interim payments also receives payment on this basis for inpatient hospital services furnished by
its excluded psychiatric or rehabilitation unit.

(i) Failure of intermediary to make prompt payment. Beginning with claims received in April 1987, the hospital's
fiscal intermediary does not meet the requirements of section 1816(c)(2) of the Act, which provides for prompt
payment of claims under Medicare Part A, for three consecutive calendar months. The hospital may continue to
receive periodic interim payments until the intermediary meets the requirements of section 1816 (c)(2) of the
Act for three consecutive calendar months. For purposes of this paragraph, a hospital that is receiving periodic
interim payments as of June 30, 1987 and meets the requirements of § 413.64(h) of this chapter may continue
to receive payment on this basis until the hospital's intermediary meets the requirements of section 1816(c)(2)
of the Act for three consecutive calendar months beginning with April 1987.
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