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42 C.F.R. § 412,109

Special treatment: Essential access community hospitals (EACHSs).

(a) General rule. For payment purposes, CMS treats as a sole community hospital any hospital that is located in
arural area as described in paragraph (b) of this section and that CMS designated as an EACH under section
1820(i)(1) of the Act as in effect on September 30, 1997, for as long as the hospital continues to comply with
the terms, conditions, and limitations that were applicable at the time CMS designated the hospital as an
EACH. The payment methodology for sole community hospitals is set forth at § 412.92(d).

(b) Location in a rural area. For purposes of this section, a hospital is located in a rural area if it—

(1) Is located outside any area that is a Metropolitan Statistical Area as defined by the Office of Management and
Budget or that has been recognized as urban under § 412.62;

(2) Is not deemed to be located in an urban area under subpart D of this part.

(3) Is not classified as an urban hospital for purposes of the standardized payment amount by CMS or the
Medicare Geographic Classification Review Board; or
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