
42 C.F.R. § 412.102
Special treatment: Hospitals located in areas that are changing
from urban to rural as a result of a geographic redesignation.

An urban hospital that was part of an MSA, but was redesignated as rural as a result of the most recent OMB
standards for delineating statistical areas adopted by CMS, may receive an adjustment to its rural Federal
payment amount for operating costs for 2 successive fiscal years as provided in paragraphs (a) and (b) of this
section.

(a) First year adjustment. (1) Effective on or after October 1, 1983 and before October 1, 2014, the hospital's rural
average standardized amount and disproportionate share payments as described in § 412.106 are adjusted
on the basis of an additional amount that equals two-thirds of the difference between the urban
standardized amount and disproportionate share payments applicable to the hospital before its geographic
redesignation and the rural standardized amount and disproportionate share payments otherwise
applicable to the Federal fiscal year for which the adjustment is made.
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