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42 C.F.R. § 411.362

Additional requirements concerning physician ownership and
investment in hospitals.

(a) Definitions. For purposes of this section—

Ownership or investment interest means for purposes of this section, a direct or indirect ownership or investment
interest in a hospital.

(1) A direct ownership or investment interest in a hospital exists if the ownership or investment interest in the
hospital is held without any intervening persons or entities between the hospital and the owner or
investor.

(2) An indirect ownership or investment interest in a hospital exists if —

(i) Between the owner or investor and the hospital there exists an unbroken chain of any number (but no fewer
than one) of persons or entities having ownership or investment interests; and

(ii) The hospital has actual knowledge of, or acts in reckless disregard or deliberate ignorance of, the fact that
the owner or investor has some ownership or investment interest (through any number of intermediary
ownership or investment interests) in the hospital.

(3) An indirect ownership or investment interest in a hospital exists even though the hospital does not know,
or acts in reckless disregard or deliberate ignorance of, the precise composition of the unbroken chain or
the specific terms of the ownership or investment interests that form the links in the chain.

Physician owner or investor means a physician (or immediate family member of the physician) with a direct or an
indirect ownership or investment interest in the hospital.

Procedure room means a room in which catheterizations, angiographies, angiograms, and endoscopies are
performed, except such term shall not include an emergency room or department (exclusive of rooms in which
catheterizations, angiographies, angiograms, and endoscopies are performed).
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