
42 C.F.R. § 411.352
Group practice.

For purposes of this subpart, a group practice is a physician practice that meets the following conditions:

(a) Single legal entity. The group practice must consist of a single legal entity operating primarily for the
purpose of being a physician group practice in any organizational form recognized by the State in which the
group practice achieves its legal status, including, but not limited to, a partnership, professional
corporation, limited liability company, foundation, nonprofit corporation, faculty practice plan, or similar
association. The single legal entity may be organized by any party or parties, including, but not limited to,
physicians, health care facilities, or other persons or entities (including, but not limited to, physicians
individually incorporated as professional corporations). The single legal entity may be organized or owned
(in whole or in part) by another medical practice, provided that the other medical practice is not an
operating physician practice (and regardless of whether the medical practice meets the conditions for a
group practice under this section). For purposes of this subpart, a single legal entity does not include
informal affiliations of physicians formed substantially to share profits from referrals, or separate group
practices under common ownership or control through a physician practice management company,
hospital, health system, or other entity or organization. A group practice that is otherwise a single legal
entity may itself own subsidiary entities. A group practice operating in more than one State will be
considered to be a single legal entity notwithstanding that it is composed of multiple legal entities,
provided that—

(1) The States in which the group practice is operating are contiguous (although each State need not be
contiguous to every other State);

(2) The legal entities are absolutely identical as to ownership, governance, and operation; and

(3) Organization of the group practice into multiple entities is necessary to comply with jurisdictional licensing
laws of the States in which the group practice operates.

(b) Physicians. The group practice must have at least two physicians who are members of the group (whether
employees or direct or indirect owners), as defined at § 411.351.
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