
42 C.F.R. § 410.152
Amounts of payment.

(a) General provisions—(1) Exclusion from incurred expenses. As used in this section, “incurred expenses” are
expenses incurred by an individual, during his or her coverage period, for covered Part B services,
excluding the following:

(i) Expenses incurred for services for which the beneficiary is entitled to have payment made under Medicare
Part A or would be so entitled except for the application of the Part A deductible and coinsurance requirements.

(ii) Expenses incurred in meeting the Part B blood deductible (§ 410.161).

(iii) In the case of services payable under a formula that takes into account reasonable charges, reasonable
costs, customary charges, customary (insofar as reasonable) charges, charges related to reasonable costs, fair
compensation, a pre-treatment prospective payment rate, or a standard overhead amount, or any combination
of two or more of these factors, expenses in excess of any factor taken into account under that formula.

(iv) Expenses in excess of the outpatient mental health treatment limitation described in § 410.155.

(v) In the case of expenses incurred for outpatient physical therapy services including speech-language
pathology services, the expenses excluded are from the incurred expenses under § 410.60(e). In the case of
expenses incurred for outpatient occupational therapy including speech-language pathology services, the
expenses excluded are from the incurred expenses under § 410.59(e).

(2) Other applicable provisions. Medicare Part B pays for incurred expenses the amounts specified in paragraphs
(b) through (k) of this section, subject to the following:

(i) The principles and procedures for determining reasonable costs and reasonable charges and the conditions for
Medicare payment, as set forth in parts 405 (subparts E and X), 413, and 424 of this chapter.

(ii) The Part B annual deductible (§ 410.160).

(iii) The special rules for payment to health maintenance organizations (HMOs), health care prepayment plans
(HCPPs), and competitive medical plans (CMPs) that are set forth in part 417 of this chapter. (A prepayment
organization that does not qualify as an HMO, CMP, or HCPP is paid in accordance with paragraph (b)(4) of this
section.)

(b) Basic rules for payment. Except as specified in paragraphs (c) through (h) and (m) and (n) of this section,
Medicare Part B pays the following amounts:

(1) For services furnished by, or under arrangements made by, a provider other than a nominal charge
provider, whichever of the following is less:

(i) 80 percent of the reasonable cost of the services.
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(ii) The reasonable cost of, or the customary charges for, the services, whichever is less, minus 20 percent of the
customary (insofar as reasonable) charges for the services.

(2) For services furnished by, or under arrangements made by, a nominal charge provider, 80 percent of fair
compensation.

(3) For emergency outpatient hospital services furnished by a nonparticipating hospital that is eligible to
receive payment for those services under subpart G of part 424 of this chapter, the amount specified in
paragraph (b)(1) of this section.

(4) For services furnished by a person or an entity other than those specified in paragraphs (b)(1) through (b)
(3) of this section, 80 percent of the reasonable charges or 80 percent of the payment amount computed on any
other payment basis for the services.
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